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VISION

To be Papua New Guinea’s premier gateway for maritime
trade.

MISSION

PNG Ports Corporation Limited will be the leading;
Trade facilitator,
Terminal Operator,
Seaport Developer; and
Seaport Administrator
by providing internationally competitive
gateway facilities and services through
superior customer focus.

VALUES

Service Excellence

To strive to serve our customers efficiently, competently
and courteously. This will be reflected in our ongoing
commitment to provide the necessary technical and soft
skill training to support our personnel to ensure continuous
improvement in service delivery.

Commercially Astute

We are committed to maximising our shareholder

returns and mitigating risks through an established risk
framework.

PNG PORTS CORPORATION LIMITED

Forward Thinking and Improvement

We are dedicated to improving every aspect of the
organisation’s business activities through a commitment
to learning, innovation, communication and investing in
technical and civic infrastructure.

Safety and Security First

Safety and security are our priority in everything we do.

Teamwork

We are committed to operating on the basis of teamwork
and mutual respect, whilst maximising professional
growth and the development of our employees.

Zero Tolerance

We have a zero tolerance approach to fraud and corruption
within the organisation. All employees are to act with
integrity and honesty at all times.

Sustainable Outcomes

We are committed to servicing the community and
managing the social and environmental impact of our
activities.
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Our 16 port locations

The 2 ports of Aitape and Samarai are under agency management.

O_ .....
@)

RN

PNG PORTS CORPORATION LIMITED

Aitape - Tel (675) 457 2540
Alotau - Tel (675) 641 1266
Buka - Tel (675) 973 9927
Daru - Tel (675) 645 9137
Kavieng - Tel (675) 984 2245
Kieta - Tel (675) 276 9238
Kimbe - Tel (675) 983 5355
Lae - Tel (675) 473 4100
Lorengau - Tel (675) 970 9060
Madang - Tel (675) 422 2351
Oro Bay - Tel (675) 276 3616
Port Moresby - Tel (675) 308 4200
Rabaul - Tel (675) 982 1533
Vanimo - Tel (675) 457 1086
Wewak - Tel (675) 456 2298




Year at a glance

Overall performance highlight

Chairman’s report

Chief Executive Officer’s report



PROSPERITY

PNG PORTS CORPORATION LIMITED

we are the lifeline of a nation,
bringing smiles to the faces of
our people.

PNG PORTS

CORPORATION

PNG Ports Corporation Limited Stanley Esplanade Street
PO Box 671, Port Moresby National Capital District.

Telephone +675 308 4200 Facsimile + 675 3211546
enquiries@pngports.com.pg www.pngports.com.pg



Overall Performance | Highlights

Total cargo throughputs movement

Total containerised cargo movement

Total non-containerised cargo movement

Top 3 leading cargo trading ports

Operating revenue

Operating expenditure ex depreciation

Net Profit after Tax

Net asset

Shareholder’s fund

Return on shareholder’s fund
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Operations review

Major Projects

International Accrediation

Community Engagment
Trade Performance
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Human Resource

_ Manpower Total | Turnover by %

2011 (Year-end) 782 m
2012 (Year-end) 11.69

Employment Distribution
by Gender, 2012

B males
B females

PNG PORTS CORPORATION LIMITED



Human Resource | Report
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Major Projects

PNG PORTS CORPORATION LIMITED



Major Projects | Modernisation
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International Accreditation

PNG PORTS CORPORATION LIMITED



Community Engagements
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Trade Performance

Cargo throughput

PNG PORTS CORPORATION LIMITED
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Trade Performance | Analysis

Cargo Throughput by Port 2012
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Trade Performance | Analysis

Container Throughput by Port 2012
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Trade Performance | Analysis
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Vessel Call by Port 2012
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Board of Directors

Managment team
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Corproate values

Corporate Governance practice

Financial Review



PNGPCL Board of Directors
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PNGPCL Executive Management
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Corporate Governance Practice
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Corporate Governance Practice
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Financial | Review
Year ended 31 December 2008
K’'m

Operating profit before interest and tax
Profit (Loss) before Taxes

Profit(Loss) after Taxes

PNG PORTS CORPORATION LIMITED
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Financial Position
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Financial Performance | Analysis

Ratios

Bench mark

Remark

Net Profit margin

30%

The NPM this year increased by 10 % in comparison to the
previous year whilst also meeting the benchmark of 30%.
This reflects the company’s efforts in effectively implementing
cost control measures and maintaining revenue levels.

Return on capital
employed

The ROCE has slightly increased by 1.4% compared to the
corresponding period but still below the benchmark.

This indicates the company’s significant investment in capital
assets which require a time lag before they are fully and efficiently
utilised in the daily operations to generate revenue.

Asset Turnover
ratio

The revenue produced by asset utilization for this year

declined by 0.2% compared to the corresponding period and is
0.31% off the benchmark. This is due to asset revaluations,

and the purchase and upgrade of capital assets that are
currently in progress of which return on these investments will
be realised when fully utilised in the company’s daily operations.

Current ratio

In 2012, the current ratio slightly improved from the previous
year factored by capital recovery, increase in debtors and
prepayments. The company is working towards further
improving the current ratio by reducing creditors to reach the
targeted benchmark in the following financial period.

Debt to Equity
Ratio

This year the debt to equity ratio grew by 5% and was 10%
above the benchmark. This was due to the increase in retained
earnings that contributed to reduced dependency on borrowed
funds. Profits were used to fund assets not funded by donor or
project funds.

Debt Ratio

This year, the debt ratio grew by 2% compared to the previous

year indicating that PNGPCL has increased its leverage however
maintaining the debt level below the benchmark. Increase in

assets was factored by revaluation, increase in other debtors and
prepayments. There is room for PNGPCL to secure debt finance to
inject into its various major capex programs in the following year,
however, to an extent where the debt and equity ratio are rebalanced
at 50:50.

Equity Ratio

ANNUAL REPORT 2012

The equity ratio in 2012 decreased by a percentage however remained
above the industry’s benchmark due to a 92% increase in retained
earnings compared to the previous year. The asset revaluation was
also a contributing factor particularly the revaluation of the company’s
capital assets such as wharf and building facilities, completion of ne
projects, and purchases of the Mobile Harbour Cranes and Rubber
Tyred Gantry Cranes. Higher ratio indicates that there is still room fo
the company to obtain debt finance to undertake its capex programs
in the following financial year.




Directors Report
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Statement of Cash-flows
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Directors Report

The directors present their financial statements on the  The directors during the year ended 31st December 2012
affairs of PNG Ports Corporation Limited (“the Company  were as follows:
“or “PNGPCL”) for the year ended 31 December 2012.

Nathaniel Poya, OBE Chairman

Activities Job Suat, MSc Deputy Chairman

The principal activities of the Company during the course  Harvey Nii Director

of the financial year were, as promulgated by the Harbours  Luke K Niap Director

Act (Chapter 240) is the provision of management services,  Eddie W Hesingut Director

operations and control of all activities governing the  Prof John Pumwa Director

movement of ships and cargo handling within its declared  Igo Oala Director

ports strategically located throughout Papua New Guinea.  Patrick K Amini Director

Results Remuneration of Directors and Employees

The net profit after taxation for the year was K75, In accordance with the provisions of the Companies Act
899,091.00 (2011: K47, 599,426.00) 1997 (section 212(3)), the shareholders of PNG Ports

Corporation Limited have resolved that the Company does
Dividends not need to disclose directors and employees remuneration
Dividend of K 15,000,000 was declared in 2011 but paid in its annual report.
during the year (2011: Nil).

For and on behalf of the board of directors
Directors
The directors at the date of the report of the company
are listed below. No director was a shareholder of the

Company at 31st December 2012 and none had any Director Director

material interests in any contract or arrangement with the Date Date

company or any related entity during the year.

PNG PORTS CORPORATION LIMITED



Auditor General’s Report
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PNG Ports Corporation Limited
Financial statements for the year ended 31 December 2012
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PNG Ports Corporation Limited
Financial statements for the year ended 31 December 2012

Company Information

PNG Ports Corporation Limited is a registered company under the Papua New Guinea Companies
Act 1997 and is incorporated and domiciled in Papua New Guinea.

Registered Office & Principal Place of Section 58, Lot 8, Stanley Esplanade, Port Moresby,
Business National Capital District

Directors Nathaniel Poya, OBE
Job Suat
Harvey Nii
Luke K Niap
Eddie W Hesingut
John Pumwa
Igo Oala
Patrick K Amini

Chief Executive Officer Mr. Stanley Alphonse

Secretary Mr. Joseph Aisa

Auditor Auditor General of Papua New Guinea
PO Box 423
Waigani

National Capital District

Bankers Bank South Pacific
ANZ Banking Group (PNG) Limited
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PNG Ports Corporation Limited
Financial statements for the year ended 31 December 201

Directors’ report

>

The directors present their financial statements on the affairs of PNG Ports Corporation Limited (“the Company’
or PNGPCL”) for the year ended 31 December 2012.

Activities

The principal activities of the Company during the course of the financial year were, as promulgated by the
Harbour Act (Chapter 240) is the provision of management services, operations and control of all activities
governing the movement of ships and cargo handling within its declared ports strategically located throughout
Papua New Guinea.

Results

The net profit after taxation for the year was K75,899,091 (2011: K47,599,426).
Dividends

Dividend of K15,000,000 was declared in 2011 but paid during the year (2011: Knil).
Directors

The directors at the date of the report of the company are listed on page 1. No director was a shareholder of the
Company at 31 December 2012 and none had any material interest in any contract or arrangement with the
Company or any related entity during the year. The directors during the year ended 31 December 2012 were as
follows:

Nathaniel Poya, OBE
Job Suat

Harvey Nii

Luke K Niap

Eddie W Hesingut
John Pumwa

Igo Oala

Patrick K Amini

Remuneration of Directors and Employees
In accordance with the provisions of the Companies Act 1997 (section 212(3)), the shareholders of PNG Ports
Corporation Limited have resolved that the company does not need to disclose directors and employee

remuneration in its annual report.

For and on behalf of the board of directors

1

N -
Directo Director Z"’\'

Date 13|14 Date /?/97//9_
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PNG Ports Corporation Limited
Financial statements for the year ended 31 December 201

Statements of financial position
As at 31 December 2012

ASSETS

Cash and cash equivalents
Trade and other receivables
Investments

Total current assets

Deferred tax assets

Other receivables

Property, plant and equipment
Total non-current assets

Total assets

LIABILITIES

Trade and other payables
Provision for taxes payable
Trust payable

Employee benefits

Loans and borrowings
Deferred income

Total current liabilities

Employee benefits

Trust payables

Loans and borrowings
Deferred income

Deferred tax liabilities

Total non-current liabilities

Total liabilities

EQUITY

Share capital
Reserves
Retained earnings
Total equity

Total equity and liabilities

For and on behalf of the board of directors

1/

Director

Date ¥ \':l’ l 14~

Director

Date

Note 2012 2011
K K

25 139,944,605 67,349,309
12 35,238,161 49,087,197
11 - -
175,182,766 116,436,506
9(c) 40,118,676 8,697,005
12 13,581,001 21,398,569
10 1,103,190,049 1,028,852,022
1,156,889,726 1,058,947,596
1,332,072,492 1,175,384,102
16 28,636,956 78,074,304
9(b) 89,858,409 41,116,954
17 4,045,855 2,333,367
18 11,443,805 5,306,538
15 14,694,764 2,718,541
17(d) 5,952,167 3,150,000
154,631,956 132,699,704
18 8,722,608 17,467,504
17 45,473,061 42,013,730
15 92,738,682 50,310,927
17(d) 103,278,404 73,044,465
9(d) 92,669,906 103,875,278
342,882,661 286,711,903
497,514,617 419,411,607
13 7,830,000 7,830,000
14 642,170,774 652,254,730
184,557,101 95,887,765
834,557,875 755,972,495

1,332,072,492

1,175,384,102

> -

12 loz /1

The statement of financial position is to be read in conjunction with the notes to and forming part of the

financial statements set out on pages 8 to 28.



PNG Ports Corporation Limited
Financial statements for the year ended 31 December 2012

Statement of comprehensive income
Note

Revenue

Direct costs

Gross profit

Other revenue 6
Personnel expenses 8
Depreciation 10
Administrative expenses

Other operating expenses

Results from operating activities

Finance income

Finance costs

Net finance expense

Profit before tax
Income tax expense 9(a)

Profit for the year

Other comprehensive income

Revaluation adjustment 10
Income tax relating to other comprehensive income 9(d)

Other comprehensive income for the year , net of income tax

Total comprehensive income for the year

The statement of comprehensive income is to be read in conjunction with the notes to and forming part of

the financial statements set out on pages 8 to 28.

PNG PORTS CORPORATION LIMITED

2012
K

255,980,154
(11,553,879)

2011
K

243,264,238
(22,678,327)

244,426,275
21,038,334

(69,482,120)
(41,816,188)
(28,058,739)
(25,860,393)

220,585,911
11,103,233

(57,408,174)
(37,360,346)
(27,831,033)
(40,714,782)

100,247,169 68,374,308
677,494 651,907
(2,103,877) (1,403,837)
(1,426,383) (751,930)
98,820,786 67,622,878
(22,921,695)  (20,023,452)
75,899,091 47,599,426

- 568,669,723

- (81,318,536)

- 487351187

75,899,091 534,950,613




PNG Ports Corporation Limited
Financial statements for the year ended 31 December 201

Statement of changes in equity

Balance at 1 January 2011
Profit for the year
Other comprehensive income

Total Comprehensive income

Depreciation attributable to asset
revaluation
Dividends declared

Balance at 31 December 2012

Profit for the year

Other comprehensive income

Total Comprehensive income

Depreciation attributable to asset
revaluation

Reversal of revaluation increase

Reversal of dividend withholding tax

Balance at 31 December 2012

The statements of changes in equity is to be read in conjunction with the notes to and forming part of the

Share Reserves Retained
. . Total
Capital Earnings
K K K K
7,830,000 174,601,498 56,662,673 239,094,171
- - 47,599,426 47,599,426
- 487,351,187 - 487,351,187
7,830,000 487,351,187 47,599,426 534,950,613
- (9,697,955) 9,697,955 -
- - (18,072289)  (18,072,289)
7,830,000 652,254,730 95,887,765 755,972,495
- - 75,899,091 75,899,091
- - 75,899,091 75,899,091
- (9,697,956) 9,697,956 -
- (386,000) - (386,000)
- - 3,072,289 3,072,289
7,830,000 642,170,774 184,557,101 834,557,875

financial statements set out on pages 8 to 28.
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PNG Ports Corporation Limited
Financial statements for the year ended 31 December 2012

Statement of cash flows

Cash flows from operating activities
Cash receipts from customers

Cash paid to suppliers and employees
Cash generated from operating activities
Income taxes paid

Interest paid

Net cash from operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Government grant towards capital projects
Loans to subsidiaries

Interest income

Proceed from recovery on investment

Net cash used in investing activities

Cash flows from financing activities
Proceeds of borrowings

Repayment of borrowings

Trust fund and related interest receipts
Release of grant

Payment of dividend

Payment of Lease liabilities

Net cash from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Note 2012 2011
K K

277,818452 232,255,585

(121,687,995)  (119,782,776)

25(c) 156,130,457 112,489,809

(16,807,283)  (16,858,696)

(2,103,877)  (1,403,837)

137,219,297 94,227,276

(150,189,714)

(121,738,195)

33,100,000 30,000,000
(1,199.233)  (19,686,579)
677,494 651,907
18,795,000 -
(98,816,453) (110,772,867)

57,197,463 19,205,082
(2,400,000)  (5,962,241)

488,474 3,158,332

(5,700,000) -

(15,000,000) -

(393,485) -

34,192,452 16,401,173

72,595,295 (144,419)

67,349,309 67,493,727

25(a) 139,944,605 67,349,309

The statements of cash flows is to be read in conjunction with the notes to and forming part of the financial

statements set out on pages 8 to 28.
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PNG Ports Corporation Limited
Notes to and forming part of the financial statements
For the year ended 31 December 2012

(@)

(b)

©

@
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Reporting entity

PNG Ports Corporation Limited is a company domiciled in Papua New Guinea. The address of the
Company’s registered office is Section 58, Lot 8, Stanley Esplanade, Port Moresby, National Capital
District. The Company primarily is involved in the provision of management services, operations and
control of activities governing the movement of ships and cargos within its declared ports.

Basis of Preparation

Statement of compliance

The financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board
(IASB) as adopted by the Accounting Standards Board of Papua New Guinea (ASB) and the
requirements of the Papua New Guinea Companies Act 1997.

The Company has not yet made an assessment on the future impact of the Standards and
Interpretations that have been issued by the IASB but are not yet effective for the year ended.
However, the directors believe any of these standards and interpretations would not have a material
impact on the financial statements. There are a number of standards that will be mandatory in the
future reporting periods, but the Company has not elected to early apply.

Basis of preparation
The financial statements have been prepared primarily on the historical cost basis, except for the
revaluation of certain property, plant and equipment.

Functional Currency
The financial statements are presented in the Papua New Guinea currency, the Kina, which is the
Company’s functional currency.

Use of estimates and judgments

The preparation of the financial statements in conformity with IFRSs requires management to make
judgments, estimates and assumptions that affect the application of policies and reported amounts of
assets and liabilities, income and expenses. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and in future periods if affected.

Information about critical judgments in applying accounting policies that have the most significant
effect on the amounts recognised in the financial statements are:

i Revaluation of Property, plant and equipment
The Company measures land and buildings and other faculties at revalued amounts with
changes in the fair value being recognised in other comprehensive income. The Company
engaged an independent valuation specialist to perform the valuation. The valuation
methodology based on the referenced to market based evidence, using comparable prices
adjusted for specific market factors such as nature, location and condition of the property.

ii. Estimation of useful lives of Property, plant and equipment
This has been based on the estimated useful lives as determined by management. In addition,
the condition of the assets is assessed at least once per year and considered against the
remaining useful life. The revision is made when considered necessary.



PNG Ports Corporation Limited
Notes to and forming part of the financial statements
For the year ended 31 December 2012

2

()

(@)

(b)
@

Basis of Preparation (continued)
Use of estimates and judgments (continued)

ii. Impairment of non-current assets
The Company assesses impairment at each reporting date by evaluating conditions specific to
the Company that may lead to impairment. Where an impairment trigger exists, the
recoverable value is determined using value-in-use (VIU) calculations. No assets are
considered impaired at year end.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements, and have been applied consistently by the Company.

Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency of the Company at
exchange rates at the dates of the transactions. Monetary assets and liabilities denominated in foreign
currencies at the reporting date are retranslated to the functional currency at the exchange rate at that
date. The foreign currency gain or loss on monetary items that are recognised in the income statement
is the difference between amortised cost in the functional currency at the beginning of the period,
adjusted for effective interest and payments during the period, and the amortised cost in foreign
currency translated at the exchange rate at the end of the reporting period. Non-monetary assets and
liabilities denominated in foreign currencies that are measured at fair value are retranslated to the
functional currency at the exchange rate at the date that the fair value was determined. Non-monetary
items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction. Foreign currency gains and losses are recorded on a net
basis.

Financial instruments

Non-derivative financial assets

All financial assets are recognised initially on the trade date at which the Company becomes a party to
the contractual provisions of the instrument.

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or it transfers the rights to receive the contractual cash flows on the financial asset in a
transaction in which substantially all the risks and rewards of ownership of the financial asset are
transferred. Any interest in transferred financial assets that is created or retained by the Company is
recognised as a separate asset or liability.

Financial assets and liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Company has a legal right to offset the amounts and intends either to

settle on a net basis or to realise the asset and settle the liability simultaneously.

The Company has the following non-derivative financial assets: held-to-maturity financial asset, loans
and receivables and cash and cash equivalents.

PNG PORTS CORPORATION LIMITED
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Notes to and forming part of the financial statements
For the year ended 31 December 2012

(b)
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Significant accounting policies (continued)
Financial instruments (continued)
Non-derivative financial assets (continued)

Held-to-maturity financial assets

If the Company has the positive intent and ability to hold debt securities to maturity, then such
financial assets are classified as held-to-maturity. Held-to-maturity financial assets are recognised
initially at fair value plus any directly attributable transaction costs. Subsequent to initial recognition
held-to-maturity financial assets are measured at amortised cost using the effective interest method,
less any impairment losses. Any sale or reclassification of a more than insignificant amount of held-
to-maturity investments not close to their maturity would result in the reclassification of all held-to-
maturity investments as available-for-sale, and prevent the Company from classifying investment
securities as held-to-maturity for the current and the following two financial years.

Loans and receivables

Loans and receivables are financial assets with fixed or determinable payments that are not quoted in
an active market. Such assets are recognised initially at fair value plus any directly attributable
transaction costs. Subsequent to initial recognition loans and receivables are measured at amortised
cost using the effective interest method, less any impairment losses.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits with original maturities of three
months or less. Bank overdrafts that are repayable on demand and form an integral part of the
Company’s cash management are included as a component of cash and cash equivalents for the
purpose of the statement of cash flows.

Non-derivative financial liabilities

The Company initially recognises all liabilities on the date that they are originated. All other financial
liabilities are recognised initially on the trade date at which the Company becomes a party to the
contractual provisions of the instrument.

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled or expire.

Financial assets and liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Company has a legal right to offset the amounts and intends either
to settle on a net basis or to realise the asset and settle the liability simultaneously.

The Company has the following non-derivative financial liabilities: trust payables, and trade and other
payables. Such financial liabilities are recognised initially at fair value plus any directly attributable
transaction costs. Subsequent to initial recognition these financial liabilities are measured at amortised cost

using the effective interest method.

ANNUAL REPORT 2012



PNG Ports Corporation Limited
Notes to and forming part of the financial statements
For the year ended 31 December 2012
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Significant accounting policies (continued)
Financial instruments (continued)

Share capital
The share capital is classified as equity. Incremental costs directly attributable to the issue of ordinary
shares and share options are recognised as a deduction from equity, net of any tax effects.

Borrowing cost
The Company capitalises borrowing costs directly attributable to the acquisition, construction or
production of a qualifying asset as part of the cost of that asset.

Property, plant and equipment

Recognition and measurement

Items of property, plant and equipment are measured at cost/revalued amount less accumulated
depreciation and accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable
to bringing the assets to a working condition for their intended use, the costs of dismantling and
removing the items and restoring the site on which they are located, and capitalised borrowing costs
(see note 3(c)). Purchased software that is integral to the functionality of the related equipment is
capitalised as part of that equipment.

Certain assets have been revalued. Valuations are performed frequently to ensure that the fair value of
a revalued asset does not differ materially from its carrying value. Any revaluation surplus is credited
to equity except to the extent that it reverses a revaluation decrease of the same asset previously
recognised in the income statement, in which case the increase is recognised in the income statement.

A revaluation deficit is recognised in the income statement except to the extent that it offsets an
existing surplus on the same asset recognised in equity.

When parts of an item of property, plant and equipment have different useful lives, they are accounted
for as separate items (major components) of property, plant and equipment.

Gains and losses on disposal of an item of property, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property, plant and equipment, and
are recognised net within other income in profit or loss.

An annual transfer from the asset revaluation reserve to retained earnings is made for the difference
between depreciation based on the revalued carrying amount of the assets and depreciation based on
the asset’s original cost. Upon disposal, any revaluation reserve relating to the particular asset being
sold is transferred to retained earnings.

Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will
flow to the Company, and its cost can be measured reliably. The carrying amount of the replaced part
is derecognised. The costs of the day-to-day servicing of property, plant and equipment are recognised
in profit or loss as incurred.

PNG PORTS CORPORATION LIMITED
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Significant accounting policies (continued)

Property, plant and equipment (continued)

Depreciation

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount
substituted for cost, less its residual value. Depreciation is recognised in profit or loss on a straight-
line basis over the estimated useful lives of each part of an item of property, plant and equipment,
since this most closely reflects the expected pattern of consumption of the future economic benefits
embodied in the asset. Leased assets are depreciated over the shorter of the lease term and their useful
lives unless it is reasonably certain that the Company will obtain ownership by the end of the lease
term. Land is not depreciated.

The estimated useful lives for the current and comparative periods are as follows:

Asset Class 2012 2011 Basis of depreciation
Wharf facilities 2-8 years 2-8 years Straight line
Buildings 15-23 years 15-23 years Straight line
Machinery and equipment 5 years 5 years Straight line
Motor vehicles 3 years 3 years Straight line

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

Impairment
Non-derivative financial assets (including receivables)

A financial asset is impaired if objective evidence indicates that a loss event has occurred after the
initial recognition of the asset, and that the loss event had a negative effect on the estimated future
cash flows of that asset that can be estimated reliably.

Objective evidence that financial assets are impaired can include default or delinquency by a debtor,
restructuring of an amount due to the Company on terms that the Company would not consider
otherwise, indications that a debtor or issuer will enter bankruptcy, the disappearance of an active
market for a security. In addition, for an investment in an equity security, a significant or prolonged
decline in its fair value below its cost is objective evidence of impairment.

Loans and receivables and held-to-maturity investment securities

The Company considers evidence of impairment for receivables and held-to-maturity investment
securities at both a specific asset and collective level. All individually significant receivables and
held-to-maturity investment securities are assessed for specific impairment. All individually
significant receivables and held-to-maturity investment securities found not to be specifically
impaired are then collectively assessed for any impairment that has been incurred but not yet
identified. Receivables and held-to-maturity investment securities that are not individually significant
are collectively assessed for impairment by combining together receivables and held-to-maturity
investment securities with similar risk characteristics.

In assessing collective impairment the Company uses historical trends of the probability of default,
timing of recoveries and the amount of loss incurred, adjusted for management’s judgment as to
whether current economic and credit conditions are such that the actual losses are likely to be greater
or less than suggested by historical trends.
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Significant accounting policies (continued)

Impairment (continued)

Non-derivative financial assets (including receivables) (continued)

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset’s original effective interest rate. Losses are recognised in profit or loss and
reflected in an allowance account against receivables. Interest on the impaired asset continues to be
recognised through the unwinding of the discount. When a subsequent event causes the amount of
impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss.

Non-financial assets (including receivables)

The carrying amounts of the Company’s non-financial assets, inventories and deferred tax assets are
reviewed at each reporting date to determine whether there is any indication of impairment. If any
such indication exists, then the asset’s recoverable amount is estimated.

Employee benefit plans

A liability is made for benefits accruing to employees in respect of annual leave and long service
leave when it is probable that settlement will be required and they are capable of being measured
reliably.

Defined contribution plans
Contributions to defined contribution superannuation plans are expensed when incurred.

Other long-term employee benefits

Liabilities recognised in respect of employee benefits which are not expected to be settled within 12
months are measured as the present value of the estimated future cash outflows to be made by the
company in respect of services provided by employees up to reporting date.

Short-term employment benefits

Liabilities recognised in respect of employee benefits expected to be settled within 12 months, are
measured at their nominal values using the remuneration rate expected to apply at the time of
settlement.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation.

Revenue

Operational revenue

Revenue related to the provision of management services, operations and control of all activities
governing the movement of ships and cargo handling are brought to account when the service has
been rendered by or on behalf of the Company.

Other income

Other income includes interest on short term deposits and investments and gains from the sale of non-
current assets.

PNG PORTS CORPORATION LIMITED
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Significant accounting policies (continued)

Government grants

Grants provided by the national government are recognised as deferred revenue (deferred income). It
is then recognised in the income statement on a systematic basis (amortised over the useful life of the
completed and commissioned project) as in accordance to the International Accounting Standard
number 20 (IAS 20) on “Accounting for Government Grants and Disclosure of Government
Assistance”.

Finance income and finance costs
Finance income comprises interest income on funds invested. Interest income is recognised as it
accrues in profit or loss, using the effective interest method.

Finance costs comprise interest expense on borrowings. Borrowing costs that are not directly
attributable to the acquisition, construction or production of a qualifying asset are recognised in profit
or loss using the effective interest method.

Foreign currency gains and losses are reported on a net basis.

Income tax

Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in
profit or loss except to the extent that it relates to a business combination, or items recognised directly
in equity or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using
tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previous years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred
tax is measured at the tax rates that are expected to be applied to temporary differences when they
reverse, based on the laws that have been enacted or substantively enacted by the reporting date.
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a
net basis or their tax assets and liabilities will be realised simultaneously.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary
differences, to the extent that it is probable that future taxable profits will be available against which
they can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realised.

Investment in subsidiaries
Investments in subsidiaries are recorded at cost, which is the fair value consideration transferred less
impairment loss.

Determination of fair values

A number of the Company’s accounting policies and disclosures require the determination of fair
value, for both financial and non-financial assets and liabilities. Fair values have been determined for
measurement and / or disclosure purposes based on the following methods. When applicable, further
information about the assumptions made in determining fair values is disclosed in the notes specific to
that asset or liability.

ANNUAL REPORT 2012
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Significant accounting policies (continued)

Trade and other receivables

The fair value of trade and other receivables, excluding construction work in progress, but including
service concession receivables, is estimated as the present value of future cash flows, discounted at the
market rate of interest at the reporting date. This fair value is determined for disclosure purposes.

Non-derivative financial liabilities

Fair value, which is determined for disclosure purposes, is calculated based on the present value of
future principal and interest cash flows, discounted at the market rate of interest at the reporting date.
In respect of the liability component of convertible notes, the market rate of interest is determined by
reference to similar liabilities that do not have a conversion option.

Financial risk management
The Company has exposure to the following risks from its use of financial instruments:
Credit risk
Liquidity risk
Market risk
Operational risk

This note presents information about the Company’s exposure to each of the above risks, the
Company’s objectives, policies and processes for measuring and managing risk, and the Company’s
management of capital. Further quantitative disclosures are included throughout these financial
statements.

Risk management framework
The Board of Directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework.

The Company’s risk management policies are established to identify and analyse the risks faced by
the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.
Risk management policies and systems are reviewed regularly to reflect changes in market conditions
and the Company’s activities. The Company, through its training and management standards and
procedures, aims to develop a disciplined and constructive control environment in which all
employees understand their roles and obligations.

The Board of Directors oversees how management monitors compliance with the Company’s risk
management policies and procedures, and reviews the adequacy of the risk management framework in
relation to the risks faced by the Company. Internal Audit undertakes both regular and ad hoc reviews
of risk management controls and procedures, the results of which are reported to the Board.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Company’s
receivables from customers and investment securities.

PNG PORTS CORPORATION LIMITED
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Financial risk management (continued)

Credit risk (continued)

Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
customer. However, management also considers the demographics of the Company’s customer base,
including the default risk of the industry and country in which customers operate, as these factors may
have an influence on credit risk, particularly in the currently deteriorating economic circumstances.
However, geographically there is no concentration of credit risk.

The Management has established a credit policy under which each new customer is analysed
individually for creditworthiness before the Company’s standard payment and delivery terms and
conditions are offered. Customers that fail to meet the Company’s benchmark creditworthiness may
transact with the Company only on a prepayment basis.

More than 95 percent of the Company’s customers have been transacting with the Company for over
five years, and losses have occurred infrequently. In monitoring customer credit risk, customers are
grouped according to their credit characteristics, including whether they are an individual or legal
entity, whether they are a wholesale, retail or end-user customer, geographic location, industry, aging
profile, maturity and existence of previous financial difficulties. Trade and other receivables relate
mainly to the Company’s credit customers.

The Company establishes an allowance for impairment that represents its estimate of incurred losses
in respect of trade and other receivables and investments. The main components of this allowance are
a specific loss component that relates to individually significant exposures.

Investments

The Company limits its exposure to credit risk by investing only in liquid securities. Management
actively monitors credit ratings and given that the Company only has invested in securities with high
credit ratings, management does not expect any counterparty to fail to meet its obligations.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset. The
Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company’s reputation.

Typically the Company ensures that it has sufficient cash on demand to meet expected operational
expenses for a period of 60 days, including the servicing of financial obligations; this excludes the
potential impact of extreme circumstances that cannot reasonably be predicted, such as natural
disasters.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and
equity prices will affect the Company’s income or the value of its holdings of financial instruments.
The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimising the return.
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(iv) Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated
with the Company’s processes, personnel, technology and infrastructure, and from external factors
other than credit, market and liquidity risks such as those arising from legal and regulatory
requirements and generally accepted standards of corporate behavior. Operational risks arise from all
of the Company’s operations.

The Company’s objective is to manage operational risk so as to balance the avoidance of financial
losses and damage to the Company’s reputation with overall cost effectiveness and to avoid control
procedures that restrict initiative and creativity.

Capital Management

The Board’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. The Board of Directors monitors the
capital using a gearing ratio. The Company policy is to keep the gearing ratio within 40%

The Company’s debt to capital ratio at the end of the reporting period was as follows:

2012 2011
K K
Total liabilities 497,514,617 419,411,607
Less: cash and cash equivalents 139,944,605 67,349,309
Net debt 357,570,012 352,062,298
Total equity 834,557,875 755,972,495
Debt to capital ratio at 31 December 43% 47%

There were no changes in the Company’s approach to capital management during the year.
The Company is not subject to externally imposed capital requirements.

Other revenue

Other revenue 1,962,331 10,263,128
Realised foreign exchange gain 178,146 840,105
Profit on sale of property, plant and equipment 102,857 -
Investment recovery 18,795,000 -
Total other revenue 21,038,334 11,103,233

Other operating expenses
Operating profit for the year is stated after charging the following items;

Charging

Auditors remuneration 357,325 375,000
Depreciation 41,816,188 37,360,347
Donations 309,236 298,666
Loss on write off of property, plant and equipment (102,857) 11,212,711

PNG PORTS CORPORATION LIMITED
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Personnel expenses

Wages and salaries

Contributions to defined contribution plans

Other staff costs

Income tax
Income tax expense

Profit for the year

Income tax on the profit
Under/(Over) provision in prior years
Unrecognised timing difference

Tax effect of permanent differences

Income tax expense comprises:

Current income tax
Deferred income tax
Under/(Over) provision in prior years

Income tax payable

Balance at beginning of the year
Current income tax

Under/(Over) provision in prior years
Tax paid

Balance at end of the year

Deferred tax asset

Balance at beginning of the year
Charge to income tax expense
Balance at the end of the year

Deferred tax liability

Balance at beginning of the year
Charge to income tax expense
Relating to revaluation reserve
Balance at the end of the year
Net deferred tax liability

This balance comprises the tax effect of:

Employee benefits
Deferred income
Provisions

Prepaid insurance

Accrued interest

Deferred income

Property, plant and equipment

Net deferred tax liability

2012 2011
K K
59,294,239 43,463,760
2,900,043 2,233,396
7,287,838 11,711,018
69,482,120 57,408,174
98,820,786 67.622.878
29,646,236 20,286,864
(939,133) (2,663,968)
(522.898) 2,773,268
(5,262,510) (372,712)
22,921,695 20,023,452
66,487,871 31,968,450
(42,627,043) (9,281,030)
(939,133) (2,663,968)
22,921,695 20,023,452

(41,116,954)

(28,671,168)

(66,487,871) (31,968,450)
939,133 2,663,968
16,807,283 16,858,696
(89,858,400) (41,116,954)
8,697,004 5,680,998
31,421,672 3,016,006
40,118,676 8,697,004

(103,875,278)
11,205,372

(28,821,766)
6,265,024
(81,318,536)

(92,669,906)

(103,875,278)

(52,551,230) (95,178,274)
6,049,924 6,832,213
32,769,172 -
1,299,580 1,864,792
40,118,676 8,697,005
(185,391) (109,772)
(6,825) (15,364)

- (945,000)
(92,477,690) (102,805,142)
(92,669,906) (103,875,278)
(52,551,230) (95,178,273)
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Investments 2012 2011

Ownership
Interest

Investment in subsidiaries

Dylup Estate Holdings Limited 100% 1 1
North Coast Agri Services Limited 100% 1 1
Total cost 2 2
Provision for impairment (2) 2)

The companies were incorporated to purchase the land and infrastructure of Dylup Cocoa and Copra
plantation.

Other investments
BSP Capital Limited - 25,060,000
Provision for investments - (25,060,000)

Provision for investments represents the impairment of investments made on PNG 30 notes series with
BSP Capital of K 16,060,000 and Metal Strom convertible notes of K 9,000,000. In 2012, a total of
K18.9m was recovered out of the K25,060,000 investments recognized under “Other income” in the
statement of comprehensive income.

Trade and other receivables

Trade debtors 30,337,240 31,885,907
Less : Provision for doubtful debts (3,966,933) (5,840,971)
Amounts owed by related entities 13,581,001 14,913,579
Other debtors and prepayments 8,867,854 29,527,252
48,819,162 70,485,766
Presented in the Statement of Financial Position:
Current 35,238,161 49,087,197
Non-Current 13,581,001 21,398,569
Total 48,819,162 70,485,766

Share capital

Issued ordinary share capital

As at 1 January 7,830,000 7,830,000
Issued during the year - -
As at 31 December 7,830,000 7,830,000

The capital of the PNG Ports Corporation Limited is deemed to be the initial capital as stated under the
Harbours Act, Chapter 240 Section 11. This is supported by Legislation, Section 27 and 28 of the Harbours
Act requiring the Minister to grant special purpose leases over the following ports: - Port Moresby, Rabaul,
Lae, Madang, Kavieng, Samarai, Wewak, Kieta and Kimbe.

PNG PORTS CORPORATION LIMITED
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14 Reserves

Asset revaluation reserve (a)
Stakeholder fund reserve (b)

(a) Asset revaluation reserve
Balance at 1 January
Surplus on revaluation of properties (net of tax)
Transfer to retained earnings
Balance at 31 December

(b) Stakeholder fund reserve
Balance at 1 January
Transfer (to)/from retained earnings
Balance at 31 December

Asset revaluation reserve

2012 2011
K K
634,660,308 644,744,764
7,509,966 7,509,966
642,170,774 652,254,730
644,744,764 167,091,532
(386,000) 487,351,187
(9,697,956) (9,697,955)
634,663,808 644,744,764
7,509,966 7,509,966
7,509,966 7,509,966

The revaluation reserve relates to the revaluation of property, plant and equipment.

Stakeholder fund reserve

Stakeholder fund reserve is the State contributions as Shareholder to fund the port installations
projects. These funds are reflected as the shareholder capital contribution to PNGPCL. These funds
were initially reflected as trust funds held on behalf of the State for the port installation projects, refer

Note 17.

15 Loans and borrowings

Current

State loan (a)
ANZ Finance Lease

BSP Capex Loan (b)

Non-Current

State loan (a)
BSP Capex Loan (b)
ANZ Finance Lease

2,400,000 2,400,000
422,279 318,541
11,872,485 -
14,694,764 2,718,541
4,200,000 6,600,000
88,127,515 43,391,930
411,167 318,997
92,738,682 50,310,927

(a) The Government of Papua New Guinea is the primary borrower of the above International Agency
Loans, and PNGPCL, acting as a sub-borrower and executing agency. The amounts shown represent
amounts payable by PNGPCL to the State at year end. As at the 31 December 2007, the loan payable

to the State was unsecured and interest free.
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(b) The loan is a K100 million facility, which is secured by Registered Fixed and Floating Charge over

16

17

the whole of the Company assets. The loan carries interest of 5% plus the Bank’s Indicator Lending
rate and is repayable within 7 years.

2012 2011
Trade and other payables K K
Trade creditors 9,205,302 5,206,747
Other creditors and accrued expenses 19,431,654 32,867,368
Claims payable* - 40,000,000
28,636,956 78,074,385

*Claims payable — This relates to the LAE 280 Project. There were several variations against the
original contract dated 24 June 2008 between the Company and Nawae Construction Ltd. In 2012,
the parties entered into a contract for K65 million for variations and damages caused by delays in
which K21m was for breach of contract and K19m for additional works carried out. The K40m was
paid in 2012, balance of K25m for completion of work to be done in 2013.

Trust payables

(a) Trust funds

Kanzarua Wharf Project Fund - 1,062,551
Pom Port Relocation Project Fund 263,013 258,665
Kavieng Overseas Wharf Project Fund - 1,277,975
National Project Fund 1,081,168 1,081,288
POM Port Redevelopment Project 5,830,300 7,312,057
Wewak Wharf Upgrade - 20,883,289
Kimbe Wharf Upgrade 4,262,398 4,188,938
Lae Port Expansion 17,849,848 115
Aitape Wharf Project 6,049,425 5,948,772
NPA Alotau 5,000,096 -
Government Fund - RTG 5,136,813 81
Cargo Levy 4,045,855 2,333,367
49,518,916 44,347,097
Presented in the statement of financial position as follows:
Current 4,045,855 2,333,367
Noncurrent 45,473,061 42,013,730
49,518,916 44.347,097

(b) Trust funds — Wharf projects

The Government has provided the Company with special purpose funds to facilitate wharf
infrastructure development at various Ports. The above special purpose funds (excluding Cargo
Levy) represent existing funds received and are to be used for specific wharf projects as listed above.
PNGPCL would assist and facilitate with the project implementation and construction. A separate
Trust Account is maintained to receive all funds provided by the State for these projects. Excess
funds are currently being invested in interest bearing deposits with commercial banks.

(c¢) Trust funds — Cargo levies

This fund is utilised to provide for the short fall in Guaranteed Minimum Wages and Attendance
Money to registered Waterside Workers in Port Moresby and is financed by a levy on cargo handled
as per Section 24 and 25 of the Harbours Act, Chapter No.240.

PNG PORTS CORPORATION LIMITED
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Financial risk management (continued)

Impairment losses
The movement in the allowance for impairment in respect of receivables was as follows:

Balance at 1 January 5,840,971 4,961,258
Impairment recognised during the year 1,899,991 3,186,222
Impairment reversed during the year (3,774,029) (2,306,509)
Balance at 31 December 3,966,933 5,840,971
Liquidity risk

The following are the contractual maturities of financial liabilities, including estimated interest
payments and excluding the impact of netting agreements:

Amounts at 31 December 2012:
Contractual cash flows

Non-derivative financial Carrying Less than  1-2 years 2-5 years More than 5
liabilities amount one year years
Loan facilities 107,433,446 14,694,764 14,683,652 37,417,455 40,637,575

Trade and other payables 28,636,956 28,636,956 - - -

136,070,402 43,331,720 14,683,652 37,417,455 40,637,575

Amounts at 31 December 2011:
Loan facilities 53,029,467 2,772,933 2,617,209 4,286,632 71,314,635
Trade and other payables 78,074,385 78,074,385 - - -

131,103,852 80,847,118 2,617,209 4,286,632 71,314,635

Currency risk
The Company does not have significant foreign currency risk at reporting date.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Company’s exposure to the risk of changes
in market interest rates relates primarily to the Company’s long-term debt obligations with bank
lending rate plus 5%.

Fair value versus carrying value
The fair values of financial assets and liabilities approximate their fair value at reporting date.

Commitments
At 31 December 2012, the company had commitments of K 54,346,761 (2011: K48,755,639) relating
to the projects in progress.

Contingencies
As at 31 December 2012, the company had bank guarantees of K25,000,000 in relations to its
obligations.

Litigation
The company had various contingent liabilities totaling to K1,152,000 at 31 December 2012 (2011:
nil)

Employees
The number of employees at the end of the year was 859 (2011: 748)
25
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23 Related Party Transaction

All transactions are commercial transactions made on an arm’s length basis. The following are the
related party transactions that occurred during the year;

ICCC (Independent Consumer & Competition Commission)

The Independent Consumer & Competition Commission is the government price regulator.
Accordingly the ICCC regulates amongst many other SOE’s the PNG Ports regulated tariffs like
pilotage, berthing and berthing reservation. The ICCC charges an annual fee of K420,000 which
PNG Ports Corporation Limited pays in four quarterly installments during the year.

IPBC (Independent Public Business Corporation)

The Independent Public Business Corporation is the government business arm that controls
government business which includes the state owned enterprises (SOE). PNG Ports Corporation
Limited is a government owned business enterprise involved in providing essential ports services
and is registered under the PNG Companies Act. PNG Ports Corporation Limited does not pay any
kind of fee to IPBC but is expected to make dividend payments to the government as the sole
shareholder through IPBC from any declared profits.

Loan to subsidiaries

As at 31 December 2012, the Company granted an interest free loan to its subsidiaries amounting to
K19, 685,579 of which K7,304,812 were provided for. This loan is repayable on demand and
hence, classified as current assets.

Key Management Personal
Compensation of key management personal at reporting date as:

2012 2011
K K
Short term benefit 7,645,772 4,641,750
Post employment benefit 411,683 221,347
8,057,455 4,863,097

24 Events Subsequent to the Reporting Date
In August 2013, the company refinanced its existing loan facility of K100,000,000 it had with Bank
of South Pacific Limited with Westpac Bank (PNG) Limited.

PNG PORTS CORPORATION LIMITED
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Statement of cash flows notes

Reconciliation of cash

For the purpose of the statement of cash flows, cash includes cash on hand and at bank and short-term
deposits at call, net of outstanding bank overdrafts is reconciled to the related items in the statement of
financial position as follows:

Note 2012 2011
K K
Cash and bank balances 91,310,041 18,463,433
Short term deposits 26 (b) 48,634,564 48,885,876

139,944,605 67,349,309

Short term investments includes funds received on trust and invested in the IBDs as follows:

PNG Ports 8,297,616 8,125,422
Kavieng Overseas Wharf Project Fund - 1,107,061
Kanzarua Wharf Project Fund - 1,062,551
POM Port Relocation Project Fund 263,013 258,665
POM Port Redevelopment 5.830,300 7,311,507
Wewak Wharf Upgrade - 20,883,174
Kimbe Wharf Upgrade 4,262,398 4,188,822
Aitape Wharf Project Fund 6,049,425 5,948,676
BSP Capital Recovery 18,795,000 -
Aitape Wharf Project Fund 5,136,813 -

48,634,564 48,885,887

The Company’s exposure to interest rate risk and a sensitivity analysis for financial assets and
liabilities are disclosed in Note 19.

Reconciliation of profit after income tax to net cash provided by operating activities

Profit for the year 75,899,091 47,587,804
Add / (deduct) items classified as investing / financing activities:
Interest income (677,494) (651,907)
Interest expense 2,103,877 1,403,837
Add / (deduct) non-cash items:
(Profit) / loss on disposal of non-current assets (102,857) 17,366
Prior year other income adjustment (18,795,000) (6,459,871)
Write-off capital work in progress 2,273,222 11,212,711
Amortisation of deferred income (458,059) (350,000)
Depreciation 41,816,188 37,360,346
Provision for investments 2,531,811 6,227,210
Income tax expense 22,921,695 20,023,452
Cash generated before changes in assets and liabilities 127,512,474 119,545,977
Decrease in inventories - 48,014
(Increase) / decrease in trade debtors and other debtors 20,334,026 (12,119,974)
Increase in trade creditors and other creditors 10,891,586 8,798,638
Decrease in employee provisions (2,607,629) (669,439)
Cash generated from operations 156,130,457 112,439,809
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26 Leases
The Company entered into a lease facility arrangement with the ANZ Bank to purchase motor
vehicles under both operating and finance lease arrangements.

In addition, the Company has also entered into an operating lease facility with the BSP Bank for the
purchase of standby generators for Lae Port.

(a) Operating leases
At reporting date non-cancellable minimum operating lease payments are as follows;

2012 2011
K K
Less than one year 612,716 1,474,671
Between one and five years 552,338 538,425
More than five years - -
Total 1,165,055 2,013,096

(b) Finance leases
The finance lease payables are disclosed in Note 15.
27 Comparatives

Where necessary, comparative figures have been adjusted to conform to the changes in presentation in
the current year for better presentation.

PNG PORTS CORPORATION LIMITED
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